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Lr. No. APERC/Secy/F.No. S-19(Vol-IV)/D.No.185, Date:17-03-2026

ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION

Eighth amendment to the Andhra Pradesh Electricity Regulatory Commaission
(Terms and Conditions for Determination of Tariff for Wheeling and Retail
Sale of electricity) Regulation, 2005 (Regulation No. 4 of 2005)

[Regulation No. 01 of 2026]
Introduction

The Commission issued a Public Notice on its website on 18.02.2026, along
with a draft of the eighth amendment to the Andhra Pradesh Electricity Regulatory
Commission (Terms and Conditions for Determination of Tariff for Wheeling and
Retail Sale of electricity) Regulation, 2005 (Regulation No. 4 of 2005), inviting
comments/suggestions/objections from stakeholders and interested parties on the
draft. In response to the Public Notice on the draft, the Commission received seven
sets of comments/suggestions/objections. The Commission considered the
comments/suggestions/objections that pertain to the amendment and finalised the

Regulation after making appropriate changes to the draft.

1]



ANDHRA PRADESH GAZETTE EXTRAORDINARY [Part-II

Accordingly, the Commission, in exercise of the powers conferred on it under
sub-sections (zd), (ze), and (zf) of Section 181(2) read with Sections 61, 62 of the
Electricity Act, 2003 (36 of 2003) and all other powers enabling it in that behalf,
hereby amends the Regulation 4 of 2005 as under:

1. Short title, Extent, and Commencement

i. This Regulation may be called the Andhra Pradesh Electricity Regulatory
Commission (Terms and Conditions for Determination of Tariff for Wheeling

and Retail Sale of Electricity) Eighth Amendment Regulation, 2026.
ii. This Regulation shall extend to the whole of the State of Andhra Pradesh.
iii. This Regulation shall come into force with effect from 01.04.2026.

2. The text under sub-clause 12.5 of the Regulation shall be substituted with the

following:

“ FPPCA (Fuel and Power Purchase Cost Adjustment)
The formula for FPPCA is as under
FPPCA = (APPC-BPPC)xPPQ / S
Where,

FPPCA = Fuel & Power Purchase Cost Adjustment in Rs/unit up to 4 decimal
places.

APPC = The actual weighted average power purchase cost per unit of energy,
which shall be arrived at as the actual total power purchase cost (including the
transmission & scheduling costs) in Rs. Million for the month for which the
Distribution Licensee is recovering/refunding ‘FPPCA’, divided by the actual
quantum of power purchases in Million Units made by the Distribution Licensee

from the sources approved by the Commission for that month.

BPPC = The base weighted average power purchase cost per unit of energy,
which shall be arrived at as the total power purchase cost approved by the
Commission in Rs. Million (including the transmission & scheduling costs) in the
RSTO (Retail Supply Tariff Order) for the month for which the Distribution
Licensee is recovering/refunding FPPCA’, divided by the total quantum of
energy in Million Units approved by the Commission in the RSTO for the

Distribution Licensee for that month.

PPQ = The power purchase quantum in Million Units for the month for which the
Distribution Licensee is recovering/refunding ‘FPPCA’. It shall be the lower of the

actual quantum of power purchase in Million Units, or the actual sales in Million
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Units grossed by the Transmission and Distribution losses. The Transmission
and Distribution losses to be considered for the above shall be the lower of the
actual percentage losses (for that month) or the Commission-approved percentage

losses for that financial year in the RSTO.

S = Actual Sales in Million Units by the Distribution Licensee for the month for

which the Distribution Licensee is recovering/refunding ‘FPPCA’.

Manner of recovery or refund of FPPCA by the Distribution Licensee and

conditions:

A. The FPPCA, computed as per the above formula for every month, shall be
automatically recovered from or refunded to consumers by the Distribution

Licensee, as the case may be.

Explanation: FPPCA shall be computed and shown in the CC bills by the
Distribution Licensee, in the (n+3)th month, on the basis of actual variations in
the costs of fuel and power purchase, Transmission and Scheduling for the

power procured during the nth month.

For example, the FPPCA, on account of variations in the above costs for power
supplied during the month of April in any financial year, shall be computed
and shown in the July CC bills of the same financial year.

The Distribution Licensee shall pass through the FPPCA uniformly across all
categories of consumers existing in that month, based on their

consumption(kWh/kVAh).

B. In case the Distribution Licensee fails to compute and raise the FPPCA that is
due to it in the CC bills as per the timeline specified above, except in case of
any force majeure event, its right to recover the same for that month shall be
forfeited, and, also that amount will not be considered by the Commission
while issuing the FPPCA true-up/down order after the end of the financial
year. However, if the failure occurs in cases involving FPPCA refunds to
consumers, the Commission will consider these amounts while issuing the

FPPCA true-up/down order after the end of the financial year.

C. The Distribution Licensee shall submit the monthly details to the Commission
as per the format specified in this Regulation including the details of actual
category-wise sales vis-a-vis approvals, and source-wise despatches & costs
vis-a-vis approvals with a detailed explanation, availability and PLF of each
source, market purchases from various exchanges with detailed break up of
segments (RTC, morning peak, evening peaks and night), purchases from

Deep e- bidding portal and swapping, etc, PoC charges break up for scheduled
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CGS, other market purchases, the past claims of sources with details, if any,
backing down of thermal sources on account of RE and other reasons, if any,
loss percentages, etc., by the end of the month during which FPPCA
recoveries/ refunds are shown in CC bills (for the ‘n’ th month variations, by
the end of (n+3) month). The reports submitted to the Commission shall also be
made available on the Distribution Licensee's website under the FPPCA
heading in the Regulatory Compliance tab. The final true-up/down of the
FPPCA for the financial year shall also be submitted in the same format, along

with the details mentioned above.

. The Distribution Licensee shall submit the details of the true-up/down of
FPPCA for the nth financial year as part of the ARR for the Retail Supply
Business for the (n+2) financial year, if the filings are done on an annual
basis. The Commission will then determine the true-up/down of the FPPCA
amount and include it in the ARR of the Retail Supply Business. If the filings
for Retail Supply Business are made for the entire control period, the
Commission will then determine the true-up/down FPPCA amount in separate
proceedings, either based on a petition filed by the Distribution Licensee or on
a suo-motu basis and allow it to be passed through to the consumers in the

manner as specified in those proceedings.

. The Commission will allow the pass-through of financing costs arising from the
time gap between the date the FPPCA true-up/down amount becomes due and

the date it is actually allowed in the FPPCA true-up/down order.

. As power purchases are being done for all the Distribution Licensees together,
the actual Power Purchase costs shall be shared in the ratio of actual power
drawn by each licensee at the end of each month, so as not to have much
variance between the FPPCAs of the Licensees. However, the cost & quantity
of energy procurement by each Distribution Licensee from Distributed
Renewable Energy (DRE) Projects connected in its territory, as defined in the
MoP RCO compliance Rules, shall be exclusively allocated to that Distribution

Licensee.

. The Distribution Licensee shall raise the FPPCA bills on the Government in
respect of the consumers who are provided 100 percent tariff subsidies under
Section 65 of the Electricity Act, 2003. The subsidy true-up/down due to
variations in sales of agricultural consumers under the free power category
will be determined by the Commission during the FPPCA true-up/down after

the end of the financial year.
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H. The Distribution Licensee shall place on its website the details of the FPPCA
computed each month at least one week before the FPPCA amounts are shown

in the monthly CC bills of consumers, for public information and wider public

reach.

I To ensure smooth implementation of the FPPCA  mechanism and its
recovery/ refund as per this Regulation, the Distribution Licensee shall ensure

that its billing and power procurement software and systems are updated.

(BY ORDER OF THE COMMISSION)

Place : Kurnool P.KRISHNA
Date :17.03.2026. Commission Secretary ;,.
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