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Sir, '
Sub: - APERC - Delivered Capacity — Actual generated capacity calculation-Infiated
Demand Allocation to share holders -- Recovery - regarding.
1. While examining the APGPCL generation and the sharing of energy and demand

mechanism, the Commission observed the following issues:

a) In stage-1 of APGPCL, the peak demand generated in any 15 minutes
duration of all the fifteen minutes consecutive time blocks in‘a month, is being
allocated to APGPCL-1 shareholders.

b) In stage-2 of APGPCL, while calculating the Delivered Capacity (demand
generated), the number of hours considered in a month are 72G hours,

irrespective of actual number of calendar days in a month.

issue - 1: Sharing of delivered capacity (Demand generated) in stage — 1:

2 Regarding sharing of delivered capacity (demand) among share holders, the
APGPCL stage -1 MoU reads as follows:

Clause 3 of Stage-1 Mol - 1:

The power sharing will be proportional to the actual capacity on bars during

the month.
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Clause 11 of Stage-1 MoU - 1:
“(11): The Participating Industries will be common consumers of APSEB and
APGPDCL. It is agreed that APGPCL, shall be free to formulate the tariff taking into
account its financial commitments .......... ... conditions of supply. The actual

arrangement between APSEB, APGPCL and the Participating Industries shall
be worked cut in detail”.

Clause 15 (b) of Stage-1 MoU — 1:

“15(b): In case the total Maxihwm demand actually availed exceeds the aggregate of
CMD with APSEB plus share of power from APGPCL, the consumer ....... APSEB.
The entire excess power ........ accordingly. APGPCL will be entitled to realize

charges as per share of power depending on actual capacity on bars during
the month.

W

Demand Concept:

The concept of “Demand” is meaningful only with reference to time slot i.e., integration time,
say 30 mts or 15 mts or over a period (say one month). In fact the Maximum Demand Meter
is also an energy meter which records the largest number of units multiplied by 2 (or 4)
during any consecutive 30 mts (or 15 mts) in a month and it is nothing but average demand
during 30 mts (or 15 mts). That means if the APGPCL stage — | generates and delivers
full capacity to the APTRANSCO system af the metering point i.e., 100 MW even for ¥
hour and if it is shut down for balance period in a billing month, the meter at the
interconnection point recdrds maximum demand of 100 MW or 100 MVA and this
recorded Maximum Demand is being shared among shareholders in propoﬁional to
their shareholding throughout the month, which is not specified in the Moll.

The Demand meter works on the following principle:

MVAH MVAH
Time 1/4

L.e., If the Generating station supplies maximum of 25 MVAH in any consecutive 15 minutes
time block, in a billing month, then the meter records 100 MVA Maximum Demand, that is
four times the number of Units.
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